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FRANCO TOSI TURBINES PRIVATE LIMITED

CIN: Y28268MH2010PTC202531

Audited Statement of Assets and Liabilities as at March 31, 2017

particulars Note As at March 31, As at March 31, As at March 31,
2017 2016 2015
ASSETS
NON-CURRENT ASSETS
(a) Other non-current assets 2 25,000 25,000 25,000
TOTAL NON-CURRENT ASSETS 25,000 25,000 25,000
CURRENT ASSETS
(a) Inventories 3 4,575,942 6,835,554 6,835,554
(b} Financial Assets
{i) Trade Receivable 4 - 318,518,658 6,778,500
{li} Cash and cash equivalents 5 1,404,500 1,031,044 4,748,196
(iii) Loans 6 - 102,374,563 101,052,740
{iv) Gther financial assets 7 343,351 38,581,952 30,710,804
{c} Other current assets 8 - 145,165,396 145,155,525
TOTAL CURRENT ASSETS 6,323,793 612,507,167 295,281,719
TOTAL ASSETS 6,34§£Z9'3 612,532,167 295,306,719
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share capital 9 951,450 951,450 951,450
{b) Other Equity 10 4,392,678 3,263,223 {2,330,435)
TOTAL EQLITY 5,344,128 4,214,673 {1,378,985)
LIABILITIES
CURRENT LIABILITIES
{a) Financial Liability
(1) Trade payables 11 720,000 333,410,005 20,949,846
(i} Borrowings 12 176,272 18,500 18,500
(iif) Other financiat liabilities 13 - 1,524,060 2,259,612
(b) Other current liabilities 14 108,393 273,364,929 273,457,746
1,004,666 608,317,494 296,685,704
TOTAL EQUITY and LIABILITIES 6,348,793 612,532,167 295,306,719

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements.

As per our repert of even date.

For Chaltanya C Dalal & Co,
Chartered Accountants
Firm's Regn. No.: 101632W
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R4
Rajul B nsqli /
Directgr g

'z

iy
%

DIN : 00178558

Place : Mumbal
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Director
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FRANCQO TOSI TURBINES PRIVATE LIMITED
CIN: U29268MH2010PTC202531

STATEMENT OF PROFIT AND LOSS FOR YEAR ENDED 315T MARCH, 2017

R Note April 2018 - March April 2015 - March
Particui
eulars No. 2017 2016
INCOME
| Revenue from Operations - -
Il Other Income 15 1,583,427 9,563,000
1] Total Income {I + 11} 1,583,427 9,563,000
v Expenses:
Finance Cost 16 16,695 8,563
Other Expenses 17 85,277 960,779
Total Expenses 101,972 969,342
v Profit/(Loss) before exceptional items and tax 1,481,455 8,593,658
Vi Exceptional items Income / (Expense) - -
Vil Profit / (Loss) befare tax 1,481,455 8,593,658
VIl [Tax Expenses
Current Income Tax 352,000 3,000,000
Tax of earliar years - -
Total tax expenses 352,000 3,000,000
Profit/{Loss} for the periad from continuing operations (VIi-vII) 1,129,455 5,593,658
IX Earning Per Equity Share (for Continuing Operation) 18
Basic 11.87 58.79
Diluted 11.87 58.79

As per our report of even date,

For Chaitanya C Dalal & Co.
Chartered Accountants
Firm's Regn. No.: 101632W

For and on Behalf of Board of Directors
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Chaitanya C, Dalal . V\_Rajal hansalk - Atul ‘i(u\mar Shukla

Partner : ' A Director

Membership No : 35809

Place : Mumbai

Dated :

29 AUG 201/

DIN ; 00121601

Place : Mumbal

Dated : 29 AUG 20]7



FRANCO TOSI TURBINES PRIVATE LIMITED
: CIN: U29268MH2010PTC202531

CASH FLOW STATEMENT FOR YEAR ENDED 31ST MARCH, 2017

Particulars April 2016 - March | April 2015 - March
2017 2016
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax and Extraordinary Items 1,129,455 5,503,658
Operating Profit Before Working Capital Changes 1,129,455 | 5,593,658
Changes in working capital:
Change in Inventories 2,259,612 -
Trade Receivahle 318,518,658 (311,740,158}
Other financial assets 38,238,601 (7,871,148}
Other current assets 145,165,396 {9,471}
Trade payables (332,690,005) 312,460,159
Other financial liabilities (1,524,060) {735,552)
.| Other current labilities {273,256,536) (92,817)
CASH GENERATED FROM THE OPERATIONS (102,158,880) (2,395,3‘29]
Direct Taxes Paid - -
Net Cash from Operating Activities {102,158,880) {2,395,329)
B CASH FLOW FROM INVESTING ACTIVITIES - -
C CASH FLOW FROM FINANCING ACTIVITIES
Loans 102,374,563 {1,321,823)
Borrowings 157,772 -
102,532,335 (1,321,823)
Net Increase / {Decrease) in Cash and Cash Equivalents (A+B+C} 373,456 (3,717,152}
Balance as at the beginning of the period 1,031,045 4,748,196
Balance as at the end of the period 1,404,500 1,031,045
NET INCREASE IN CASH AND CASH EQUIVALENTS 373,456 {3,717,151)
Note: Figure in brackets denote outflows

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements.

For Chaitanya C Dalal & Co.
Chartered Accountants
Firm's Regn. No.; 101632W /

Chaitanya €. Dalal
Partner

Membership No ; 35809

Place : Mumbai

e 29 AUG
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Dated :

For and on Behalf of Board of Directors
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A
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Director
DIN;: 00178558

Place : Mumbai
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AtulT(Lmar Shukla
Director
DIN : 00121601
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FRANCO TOSI TURBINES PRIVATE LIMITED
CIN: U29268MH2010PTC202531

Statement of Changes in Equity

Particulars Equity Share Capital | General Reserve Total
Balance as at Octoher 1, 2014
Balance as per previous GAAP 951,450 (2,330,435) {1,378,985)
Adjustments:
Total IND AS Adjustments - - -
Balance as at October 1, 2014 951,450 {2,330,435) (1,378,985}
Profit for the year - 5,593,658 5,593,658
Balance as at 31 March 2016 951,450 3,263,223 4,214,673
Profit for the year - 1,129,455 1,129,455
Others - -
Balance as at 31 March 2017 951,450 4,392,678 5,344,128

As per our report of even date.

For Chaitanya C Dalal & Co.
Chartered Accountarits
Firm's Regn. No.: 10163

Chaitanya C. Dalal
Partner
Membership No : 35809

Place : Mumbai
Dated=2 0OALG MY

N

For and on Behalf of Board of Directors

Place : Mumbai

Dated :

79 AUG

DIN : 00121601

Atul Kumar Shukla




FRANCO TOSI_ TURBINES PRIVATE LIMITED
1 NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS.
Company Background

The company has been assigned a power plant project at Tamilnadu on joint venture with Nagai Power Pvt Ltd
vide agreement dated 20.12.2013. On 28.02.2014 vide Novation agreement, Gammon India Limited has taken
over entire project and scope of Franco Tosi Turbines Pvt Ltd and subsequently all the assets and liabilities
pertaining to the project in the books of Franco Tosi Turbines Pvt Ltd have been transferred tvo Gammon India
Limited on 01.01.2017

| Basis of Accounting _

The financial statements are prepared under historical cost convention, on going concern concept and in
corﬁpliahce with the India Accounting Standards (Ind AS) notified under the provisions of the Companies Act
2013 as the its holding company Gammon India Limited is require to prepare financial statements as per Ind
AS. The Company follows mercantile system of accounting and recognises income and expenditure on accrual
basis to the extent measurable and where there is certainty of ultimate realisation in respect of incomes.
Accounting policies not specifically referred to otherwise, are consistent and in consonance with the generally
accepted accounting policies.

Il Taxes on Income :
(a) Provision for current tax is made considering various allowances and benefits available to the Company
under the provisions of Income Tax Act, 1961.

{b) In accordance with Accounting Standard AS-22 “Accounting for Taxes on Income”, deferred tax resulting
from timing differences between book and tax profits are accounted for at tax rate substantially enacted
by the Balance Sheet date to the extent the timing differences are expected to be crystalised.

Deferred Tax: Assets arising on account of carried forward losses and unabsorbed depreciation as per
Income Tax Act, 1961 are recognised to the extent there is a virtual certainty supported by convincing
evidence that such assets will be realised.

lll Foreign Currency Transactions
(a) Foreign currency transactions are recorded at the exchange rates prevailing on the date of such
transactions.. Monetary assets and liabilities as at the Balance Sheet date are translated at the rates of
exchange prevailing at the date of the Balance Sheet. Gains and losses arising on account of differences in
foreign exchange rates on settlement/ translation of monetary assets and liabilities are recognised in the
Statement of Profit and Loss. Non-monetary foreign currency items are carried at cost.

IV Revenue Recognition

{a) OnTurnkey Contracts
Long term contracts and Joint Ventures are progressively evaluated at the end of each accounting year.
On contracts.under execution which have reasonably progressed , profit is recognised by evaluation of
percentage of work completed at the end of the accounting period, whereas, foreseeable losses are fully
: p\@ded for in the respective accounting period, The percentage of work completed is determined by the
kpenditure incurred on the job till each review date to total expected expenditure of the job.

b) Service income is recognised as per the terms of contract with customers when the related services are
performed. ,

(c) Dividends are accounted for when the right to receive dividend is established.

{d) Income from intarest on deposits, loans and interest bearing securities is recognised on time

proportionate method.



V Provisions, Contingent Liabilities and Contingent Assets
The Company recognises a provision when there is a present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not, require an outflow of resources.

Where there Is a possible obligation or a present obligation but the likelihood of outflow of resources is
remote, no provision or disclosure is made,

Contingent Assets are neither recognised nor disclosed.

Vi Accounting Estimates
The preparation of financial statements requires estimates and assumptions to be made that affect the
reported amounts of assets and liabilities on the date of financial statements and the reported amounts of
revenue and expenses during the reporting period. Difference between the actual results and the estimates

are

recognized in the period in which the results are known/ materialised.

V' Financial Instruments
The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual
provisions of the instrument. All financial assets and liabilities are recognized at fair value,

Vvl Inventories

{a)

(b}

{c}

(d)

(e}

{f)

Raw materials are valued at lower of cost (net of Excise Duty and Value Added Tax) and net
realizable value, wherever applicable. Costs are determined on Weighted Average Method.

Stores and Spares and material at construction site are valued and stated at lower of cost or net
realizable vatue. The Weighted Average Method of inventory valuation is used to determine the cost.

Work In Progress on construction contracts are carried at lewer of value of material inputs,
expenses and appropriate production overheads incurred on contracts including estimated profits
in evaluated jobs and net realizable value.

Work In Progress from manufacturing operation is valued at lower of cost and net realizable value.
Costs are determined on Weighted Average Method.

Finished Goods are valued at cost or net realizable value, whichever is lower. Costs are determined
on Weighted Average Method.

The cost of inventories have heen computed to include all cost of purchases, cost of conversion and
other related costs incurred in bringing the inventories to their present location and condition. Slow
and non-moving material, obsolesces, defective inventories are duly provided for and valued at net
realizable value, Goods and materials in transit are valued at actual cost incurred up to the date of
balance sheet, Materials and supplies held for use in the production of inventories are not written
down ifthe finished products in which they will be used are expected to be sold at or above cost.



Non-cuvrent assets - other non-currént assets

FRANCO TOSI TURBINES PRIVATE LIMITED
CIN:  U29268MH2010PTC202531

Nates on Financlal Statements for year ended 31st March, 2017

Particulars March 31, 2017 March 31, 2016 March 31, 2015
Others
Security Deposlts 25,000 25,000 25,000
Total 25,000 25,000 25,000
Inventories
Particulars. March 31, 2017 March 31, 2016 March 31, 2015
Work In Progress | 4,575,942 6,835,554 6,835,554
Tata! 4,575,942 6,835,554 6,835,554
Financial Assats - Trade Recelvables
Partlculars March 31, 2017 March 31, 2016 Mavch 31, 2015
o Non Current Current MNon Current {urrent Non Current Current
Trade Raceivahles ;
{Unsecured, considered good unless othenwise stated)
Considered good - - - 318,518,658 - 6,778,500
Doubtful debts - - . - - .
Provision for debts - . .
- - - 318,518,658 . 6,778,500
Less: Expected credit loss - - - - . .
Total - - - 318,518,658 - 6!?78,500
Current financlal assats - Cash and Bank Balance
Particulars March 31, 2017 March 31, 2016 March 31, 2015
Cash and Cash Equivalents
Cash onHand - - .
Balances with Banks 1,404,500 1,031,044 4,748,198
Total 1,404,500 1,031,044 4,748,156

Disclosure pursuant to Note ne. 6(%) of Part | of Schedule Il ta the Companles Act, 2012

As per MCA notification G.3.R. 308(E) dated March 31,

2017 on the details of Specified Bank Notes (SBN) held and transacted during the period from November 8, 2016 to December, 30 2016,

Particulars

SBNs

Other
Denomination
Notes

Total

Closing cash in band as on 08.11.2015

{+] Permitted receipts

|-} Permitted payments

{-Y Amount depasited in Banks

Ciosing cash in hand as on 30.12.2016

Current financial assets: Loans

Particulars March 31, 2017 March 31, 2016 March 31, 2015
Loans and advances to related parties
Considared Good - - - 102,374,563 - 101,052,740
Considered Doubtful - - - - “ -
Less 1 Provision for Douletful Loans - - - - . .

Total - - - 102,374,563 - 101,052,740
petalls of Loans given to Related Parties

March 31, 2017 March 31,2016 March 31, 2015
Particulars
Non Current Current Non Current Current Non Current Current

Considerad Good:
Gammen india Limited - - - 64,500,000 - 54,500,000
Gammon Realty Limited - + . - - 1,000,000
Metropolitan Infrahausing Private Limited - - - 17,500,000 - 17,500,000
Campo Puma Criente - - 16,629,280 - 16,629,280
Gactel Turnkey Projects Limited . - - 1,445,283 - 1,423,460
Anslado Caldaie Boilers india Pvt Ltd - - 2,300,000 - -

Total - - - 102,374,563 - 101,052,740
Current financial assets: Other financial assets
Particulars March 31, 2017 March 31, 2016 March 31, 2015

Non Current Current Non Current Current Non Current Current

Interest Accrued Receivable:
Considered Good - 343,351 - 38,581,952 - 30,716,804
Censidered Doubtful - - R . . .
Less : Provision for Doubtful interest - - - . - -

Total 343,351 38,581,952 30,719,804




Interest Accrued Recelvable

FRANCO TOS5| TURBINES PRIVATE LIMITED
Cli: U29268MHZ030PTC202531
Notes on FInancial Statements for year ended 31st March, 2017

Particulars March 31, 2017 March 31, 2016 March 31, 2015
Non Current Current Non Current Current Non Current Current
Censidered Good:
Gamman Indla Limited - - - 33,258,879 - 26,292,879
Deepmala Infrastructura Private Limited{Net) - - - 1,106,037 - 1,290,163
Gammon Realty Limited - 343,351 - 343,351 - 302,851
Metropalitan Infrahousing Private limited - - - 3,873,685 - 2,456,185
Gactel Turnkey Projects Limited - . - - - 368,726
Total - 343,351 - 38,581,952 - 30,710,804
Other current assets
March 31, 2017 “March 31, 2016 March 31, 2015
Particulars
Nom Current Current Non Cuerent Current Non Current Current
Advances to suppliers - - - 145,155,925 - 145,155,925
Other Receivable - - - 9,471 - -
Total - - - 145,165,396 - 145,155,925

The company had sacured order for supply of Beiler, Turbine and Generator for 1 & 30 Nagai Powar Plant frormn Nagai Pawer Project Ltd. of Rs.306 crores in May, 2010, The tota! contract was to be
exacuted In consortium betwasn Ansakdocaldale Boilers Indla Pyt Ltd.[ACBI) and Franco Tasi Turbines Put, Ltd. (FTT), Gammon India Ltd. had glven Bank Guarantee on behalf of consortium partners
for securing mobilization advance and perfermance guarantee of Rs.49.9 Cr
Since there was no progress on the project on planned, Nagal Powar Project Ltd. (NPPL) Invaked and en-cashed the Bank Guarantee and Gammon Indla Ltd. had to pay Rs.49.9 ¢rores on behalf of the
consortium partners, The encashment of BGS amount to deemed tarmination of cantract. Further, no legal action has been taken by FTT or ACBL, the consortium partners on encashment of BGS,

However, no provision / adjustment has been mads in the Balance Sheet in respect of the following: -

for any liquidated damages that may be claimed by Nagai Power Project Ltd. (NPPL).

For recovery of advance initially given to FrancoTasi Maccanica (SPA) FTM.

For cancellation of order placed on BHEL in place of FTM and racovery of advance of Rs.410 facs pald to BHEL and any liguldated claim that may be raised by BHEL,

Cancellation of varlous orders and recovery of advances given to various suppliers,

* Advance to Others includes Interest free ivan of Rs. 1,66,29,280 te Campo Pumu Griente 5.A.

Equity Share Capital

Autharised, Issued, Subscribed and Fully Paid up :

pasticulass March 31, 2017 March 31, 2016 March 31, 2015
No of Shares Amount No of Shares Amount No of Shares Amount
Authorlsed Capital :
Equity Shares of Rs,10/- each 250,000 2,500,000 250,000 2,500,000 250,000 2,500,000
Issved, Subscribed and Fully Pald up Capltal :
Issued Capltal 95,145 §51,450 95,145 951,450 95,145 951,450
Equity Sharas of Rs.10/- each, fully paid
Subscribed and Fully Paid up Capital 95,145 951,450 95,145 951,450 95,145 951,450
Equity Shares of Rs.10/- each, fully paid -
Tatal 95,145 951,450 95,145 951,450 §5,145 951,450
Reconciliation of Numbar of Shares Outstanding
Particulars March 31, 2017 March 31, 2016 March 31, 2015
No of Shares Amaount No of Shares Amount No of Shares Amount
As at the beglaning of the year 95,145 951,450 85,145 951,450 95,145 551,450
Add: Issued during the year - - - - - -
As at the end of the year 95,145 951,450 95,145 951,450 95,145 951,450
Detalls of Sharehalding in Excess of 5%
N of Shareholder March 31, 2017 March 31, 2016 March 31, 2015
ame areno No of Shares % No of Shares Y% No of Shares %
Franco Tosi Meccanica 5.P.A. 85,145 89.,49% 85,145 89,49% 85,145 89.49%
Gammen India Limited 9,998 18.51% ©,988 10.51% 9,898 10.51%

Terms / rights attached to equity shares

The Company has only one class of Equity Shares having a par

value of Rs,10/- each. Each halder of Equity Share is entitled to one vote per share, The distrlbution will be in proporticn to the number

in the event of liquidation of the Company, the holders of Equity Shares will ba entitled to receive any of tha remaining assets of the Company, after distribution of all preferentlal amounts. However,

10 Other Equity

Particulars March 31, 2017 March 31, 2016 March 31, 2015

General Reserve 4,392,678 3,263,223 {2,330,435)

Retained earnings - - -
Total 4,392,678 3,263,223 12,330,435}

=,
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FRANCO TOS| TURBINES PRIVATE LIMITED
CIN: U29268MH2010PTC202531

Nates on Finantial Statements for year ended 31st March, 2017

Financial Liabilities - Trade Payables
March 31, 2017 March 31, 2036 March 31, 2015
Particulars
Non Current Current Non Current Currant Non Current Current
Trade Receivables :
{Unsecurad, considsred good unless otherwise stated}
Considered good - 720,000 - 333,410,005 - 20,949,846
Doubtful debts - - - - - -
Provision for debts - - -
- 720,000 - 333,410,005 - 20,949,846
Less: Expacted credit loss - - - - - -
Total - 120,000 - 333,410,005 - 20,949,846
Current Financial Liabilities - Borrowings .
March 31, 2017 March 31, 2016 March 31, 2015
Particclars Current Current Current
Non Current Maturities Non Current Maturities Non Currant Maturities
Borrowing from related parties . 157,772 - - - -
Directors - 18,500 - 18,500 - 18,500
Total - 176,272 - 13,500 - 18,500
Details of Laans given to Related Parties
Particulars - - .
Non Current Currant Non Current Cugrent Nen Current Current
Consldered Good:
Gammaon Indla Lmited - 187,772 - - - -
Total - 157,772 - - . .
Current Financlal Liabilities - Other financial liabllities
March 31, 2017 March 31, 2016 March 31, 2015
Particulars
Non Current Current Non Current Current Non Current GCurrent
interest Accrued But Not Due
Interest payable to related parties B - - 1,524,080 - 2,259,612
Total - - - 1,524,060 - 2,259,612
Detalls of Interest payable to related parties
particulars . March 31, 2017 March 31, 2016 March 31, 2015
Non Current Current Neh Current Current Non Current Current
Gactel Turnkey Projects Limited (Net) . - - 1,524,060 - 2,075,486
Deepmals Infrastructure Pvt Ltd - - - - 134,126
Total - - - 1,524,060 - 2,259,612
QOther cwrent liabllities
Partlculars March 31, 2017 March 31,2016 March 31, 2015
Duty & Taxes Payable 88,383 1,853,937 1,968,120
Advances recetved from Clients - 271,408,567 271,408,567
Other paysble 20,000 102,425 81,059
Total 108,393 273,364,929 273,457,746
Other Income
Particulars April 2016 - March 2017 April 2014 - March 2016
Interest Incame - Others 1,575,000 9,563,000
sundry Balance Writen Back 8,427 -
Total 1,583,427 9,563,000
Finance Cost
Particulars April 2016 - March 2017 April 2014 - March 2016
Interest Expenses 16,895 8,563
Total 16,695 8,563
Other Expenses
Particulars April 2016 - March 2017 April 2014 - March 2016
Audlt Fees 20,000 28,160
Rank Charges & Guarantee Commission 114 294
fees & Consultations 28,878 884,602
Rates & Taxes [ incl indirect taxes) 35,648 2,500
Other Expanses 637 44,223
Total 85,277 960,779
Remuneration to Statutory Audltors
Partlculars Aptll 2016 - March 2017 April 2014 - March 2016
Statutory Audit Fees 20,000 29,160
Tax - -
Total 20,000 29,260




FRANCO TOSI TURBLNES PRIVATE LIMITED
CIN: W2926BMH2010PTC202531
Notes on Fnancial Statements for year ended 315t March, 2017

18 Earnings Per Share

Particulars " Apai 2016 - March 2017 April 2014 - March 2016
Net Profit atiributable to the Equity Share holders T T 1,129,455 © 5,593,658
Ofs number of Equity Shares at the end of the year 95,145 95,145
We'ghted Number of Shares during the period - Basic 95,145 95,145
Weighted Number of Shares during the periad - Diluted 95,145 95,145.00
Earhing Per Share - Basic (Rs.} 11.87 68.79
Earning Per Share - Diluted (Rs.) 11.87 58.79

19 Disclosure of transactions with Related Partles, as required by Indian Accounting Standard {Ind AS} - 24 "Related Party Disclosures” has been set out in a separate Annexure - 1,

20 Disclosures under the Micre, Small and Medium Enterprises Development Act, 2006
The Company has not received any intimation frem ‘suppllers’ regarding thelr status under the Micre, small and Medium Enterprises Development Act, 2006 and hence disclasure requirements in this
regard as per schedule VI of the Companies Act, 1956 could not be provided.

21 Confirmations
The balances in the accounts of Trade Raceivables, Trade Payables, Loans and Advances, Other Current Assets and Other Current Liabilities are subject to confirmation / reconciliation, if any. The
Management does not expect any significant variance from the reported figures.

22 Ne information relating to employee benefits is given as per AS - 15 since such benefits are not applicable to the Company

23 Previous Year's figures have been rearranged or regrouped wherever applicable necessary.

24 The balance sheat, statement of profit and loss, cash flow statement, statement of changes in equity, statemant of significant accounting pelicies and the other explanatory notes forms an integra!
part of the financial statements of the Company for the year ended March 31, 2017

As per our report of even date.
.

For Chaltanya € Dalal & Co. For and on Behalf of Board of Birectar
Chartered Accountants
_/?
7

Flrm's Rezn. No,; 101632W
’ - /
- A\\h P }
Chaltanya C, Dalal Rajul Bhansali~ £ “" Atul KumarShukla
- ,.‘"

=L €2

Partner Director Director
Membership No ! 35809 DIN: 00178558 {// DIN : 00121601
Place | Mumbal ) Place ; Mumbal

Dated : Dated :
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V Provisions, Contingent Liabilities and Contingent Assets

v

The Company recognises a provision Wh_en there is a present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation. ‘

A disclosure for a contingent fiability is made when there is a possible obligation or a present obligation that
may, but probably will not, require an outflow of resources.

Where there is a possible obligation or a present obligation but the likelihood of outflow of resources is
remote, no provision or disclosure is made.

Contingent Assets are neither recognised nor disclosed.

Accounting Estimates

The preparation of financial statements-requires estimates and assumptions to be made that affect the
reported amounts of assets and liabilities on the date of financial statements and the reported amounts of
revenue and expenses during the reporti'ng period. Difference between the actual results and the estimates
are recognized in the period in which the results are known/ materialised.

Financial Instruments
The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual
provisions of the instrument. All financial assets and liabilities are recognized at fair value.




To,

. Chaitanya C. Dalal & Co.
CHARTERED ACCOUNTANTS

- 111, Maker Chambers-IiI, 11" Floor, 223,
Nariman Point, Mumbai 400021, India
Off:(022)-22873338, 22040533

e.mail: ccd2@rediffmail.com Web: caccd.com

INDEPENDENT AUDITOR'S REPORT

The Members, |
Franco Tosi Turbines Private Limited

Re

& Internal Financial Controls over Financial Reportin

ort on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Franco Tosi Turbines Private Limited,
which comprise the Balance Sheet as at March 31, 2017 the Statement of Profit and Loss (including other
comprehensive income), Statement of Cash Flows and the Statement of Changes in Equity for the year then
ended, and a summary of significant accounting policies and other explanatory information. Also, we have
audited Internal Financial Controls over Financial Reporting as at March 31, 2017.

Management’s Responsibility for the Ind AS Financial Statements & for Internal Financial
Controls over Financial Reporting

2.

The Board of Directors of the Company are responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the act’) with respect to the preparation of these Ind AS financial statements that give
a true and fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles generally

accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the
Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, impleméntation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

The Company's management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over

; 15N issued by the Institute of Chartered Accountants of India. These responsibilitics include
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the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

4. Our responsibility is to express an opinion on these Ind AS financial statements based on our audit and to
express an opinion on the Company's internal financial controls over financial reporting based on our audit.

5. We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder. :

6. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act and the Guidance Note on Audit of Internal Financial Controls over Financial Reporting. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements are free from material
misstatement and whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

7. An audit involves performing procedures to obtain audit evidence about the amounts, the disclosures in the
financial statements and adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial conirols over financial reporting, assessing the risks that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk, The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial controls relevant to the Company’s preparation
of the financial statements that give a true and fair view in order to desi gn audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements,

8. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting and the Ind AS
financial statements. '

Meaning of Internal Financial Controls over Financial Reporting

9. A company's internal financial controls over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for e %‘ urposes in accordance with generally accepted accounting principles. A company's internal

I~csifithl over financial reporting includes those policies and procedures that (1) pertain to the
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- maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Intérnal Financial Controls over Financial Reporting

10. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or .imp'ropfer management override of Controls; material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

11. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India including the Ind
AS, of the financial position of the Company as at 31st March 2017, and its financial performance including
other comprehensive income, its cash flows and the changes in equity for the year ended on that date,

12 In our opinion considering nature of business, size of operation and organisational structure of the entity, the

Company has an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31st March 2017.

Report on Other Legal and Regulaton_'x_ Requirements

13. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3and 4 of the Order.

14." As required by section 143(3) of the Act, we report that:

A) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;
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C) The balance sheet, the statement of profit and loss, the statement of cash flows and the statement of
changes in equity dealt with by this Report are in agreement with the books of account;

D) Inour opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014,

E) On the basis of written representations received from the directors as on March 31, 2017, taken on record
by the Board of Directors, none of the directors except Mr Atul Kumar Shukla, Mr. Rajul Bhansali and
Mr. Ajay Singh Mahrotra are disqualified as on March 31, 2017, from being appointed as a director in
terms of Section 164(2) of the Act.

F) With respect to the other matters to be included in the Auditor's report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us: ‘

L The Company does not have any pending litigations which would impact its financial
position. |
L. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses.

II.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

V. The Company has provided requisite disclosures in its Ind AS financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8 November
2016 to 30 December 2016 and these are in accordance with the books of accounts
maintained by the Company.

For Chaitanya C. Dalal & Co.
Chartered Accountants - - -

Chaitanya C. Dalal
Partner -
Membership No. 35809

Place: Mumbai

Date: 7 § AUG 201/
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Annexure “A” to the Independent Auditor’s Report

As at and for the year ended 31% March, 2017 on the Ind AS Financial Statements

To the Members of Franco Tosi Turbines Private Limited

(Referred to in paragraph 12 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

()

(i)

(i)

(iv)

W)

(vi)

(vii)

The Company does not have fixed assets & immovable property. Hence reporting under
clause (i) of the CARO 2016 is not applicable.

As explained to us, the physical verification of inventory has been done by the management
at reasonable intervals during the year. No material discrepancies were noticed.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, made investments or provided guarantees which require
compliance with the provisions of Section 185 and 186 of the Companies Act, 2013 and
hence reporting under clause (iv) of the CARO 2016 is not applicable.

According to the information and explanations given to us, the Company has not accepted
any deposit during the year and does not have any unclaimed deposits. Hence reporting under
clause (v) of the CARO 2016 is not applicable.

Having regard to the nature of the Company’s business / activities, reporting under clause
(vi) CARO 2016 is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has been regular in depositing undisputed statutory dues, including
Income-tax, Service Tax, Value Added Tax, cess and other material statutory dues
applicable to it to the appropriate authorities.

(b)  There were no undisputed amounts payable in respect of Income-tax, Service Tax,
Value Added Tax, cess and other material statutory dues in arrears as at 315 March
2017 for a period of more than six months from the date they became payable.

(¢)  There are no dues of Income-tax, Service Tax, and Value Added Tax as on 313 March
2017 on account of disputes.

The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause (viii) of CARO
2016 is not applicable to the Company.
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(ix)

(x)

(xi)

(xid)

(xiiD)

(xiv)

(xv)

(xvi)

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the
CARO 2016 Order is not applicable.

To the best of our knowledge and according to the information and explanations given to us,
no fraud on the Company by its officers has been noticed or reported during the year.

The Company has not paid any managerial remuneration during the year and hence the limits
and approvals mandated by the provisions of section 197 are deemed to have been complied
with.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO
2016 Order is not applicable.

In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and details of related party transactions have been
disclosed in the Ind AS financial statements as required by the applicable accounting
standards.

During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
CARO 2016 is not applicable to the Company. '

In our opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or persons
connected with him and hence provisions of section 192 of the Companies Act, 2013 are not
applicable.

The Company is not required to be registered under section 45-1 of the Reserve Bank of India
Act, 1934

For Chaitanya C. Dalal & Co
Chartered Accountants ..

Chaitanya C. Dalal\ %
Partner

(=

S

M No. 35809

Place: Mumbai

Date:

29 AUG sy
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